
General Business 
Credit 

Terms Review 
 

A. acceleration clause 
B. annual percentage rate (APR) 
C. balloon payment 
D. bankruptcy 
E. capacity 
F. capital 
G. character 
H. collateral 
I. cosign a loan 
J. credit 
K. credit bureau 
L. credit history 

M. credit limit 
N. credit rating 
O. credit worthiness 
P. debt consolidation loan 
Q. finance charge 
R. grace period 
S. installment loan 
T. regular charge accounts 
U. revolving charge accounts 
V. secured loan 
W. true-name fraud 
X. unsecured loan 

  
_____ 1. A measure of your ability and willingness to repay a loan 
_____ 2. Using another person’s identity to buy products through the use of credit 
_____ 3. A contractual agreement to pay a debt if the borrower does not pay it 
_____ 4. A measure of financial ability to repay a loan 
_____ 5. A company that collects information about your credit hasty and sells it to lenders 
_____ 6. Property pledged to back a loan 
_____ 7. The ability to borrow money in return for a promise of future repayment 
_____ 8. The total amount a borrower must pay for a loan 
_____ 9. The finance charge calculated as a percentage of the amount borrowed 
_____ 10. A measure of your credit worthiness, often computed as a numerical score, using the 

FICO scoring system to analyze your credit history 
_____ 11. A statement in a credit contract that requires you to replay the entire loan immediately if 

you miss a payment 
_____ 12. The time between the billing date and due date when no interest is charge 
_____ 13. A final loan payment that is much larger than the regular monthly payments 
_____ 14. The maximum amount that you may charge on your credit account 
_____ 15. A record of your past borrowing and repayments 
_____ 16. A large loan used to pay off a number of smaller loans 


